
BEFORE

THE PUBLIC SERVICE CONNISSION OF

SOUTH CAROLINA

DOCKET NO. 92-225-C — ORDER NO. 92-469

JUNE 1'7, 1.992

IN BE: Applicati. on of Farmer s Telephone )
Cooperative, Inc. for Approval nf )
Establishment of Depreciation Rates. )

ORDER GRANTING
APPROVAL

This matter. Comes before the Public Service Commission of

South Caroli. na (the Commission) on the April 15, 1992 Application

of Farmers Telephone Cooperative, Inc. (Farmers) for approval to

establish a sub-account for Digital Central Offi. ce Equipment.

(221.000) for software additi. ons which are proposed to be

capital. ized and for approval to establish a depreciation rate w.ith

a service life of five (5) year's (20':).
The Executive Director, by .letter, ordered the Company to

publish at its own expense, on or before Nay 11, 1992, a Notice of

Filing in newspapers of general circulation in the affected areas

one time and provide the Executive Director proof of publi. cation.

The Executive Director has received proof of publication. No

intervent. ions or protests were received by the closing date of

June 10, .1992.

Currently, Farmers Telephone Cooperative, Inc. expenses

software additi. ons as digital equipment and is updated for new

service offerings. To provide these services, Farmers can install

IN RE:
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THE PUBLIC SERVICE COMMISSIONOF
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JUNE 17, ].992

Application of Farmers Telephone )
Cooperative, Inc. for Approval of )
Establishment of Depreciation Rates. )

ORDERGRANTING
APPROVAL

This matter comes before the Public Service Commission of

South Carolina (the Commission) on the April 15, 1992 Application

of Farmers Telephone Cooperative, Inc. (Farmers) fox approval to

establish a sub-account for Digital Central Office Equipment

(221.000) for software additions which are proposed to be

capitalized and for approval to establish a depreciation rate with

a service life of five (5) years (20%).

The Executive Director, by letter, ordered the Company to

publish at its own expense, on or before May ii, 1992, a Notice of

Filing in newspapers of general circulation in the affected areas

one time and provide the Executive Director proof of publication.

The Executive Director has received proof of publication. No

interventions or protests were received by the closing date of

June 10, 1992.

Currently, Farmers Telephone Cooperative, Inc. expenses

software additions as digital equipment and is updated fox new

service offerings. To provide these services, Farmers can install
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a Service Switching Point (SSP) or direct 800 traffic to another

companies' SSP. Farmers plans t.o install a Service Switching

Point, however, a large portion of equipment release up-dates and

SSP costs are software related, therefore, the Company requests

that it be allowed to capitalize software additions and depreciate

these costs over. a five (5) year period rather than expense the

cost of software additions.

After cons.ideration of this matter, the Commission believes

that this request should be grant. ed.

IT IS THEREFORE ORDERED:

1. That Farmers Telephone Cooperative, Inc. may establish a

sub-account for: Digi. tal Central Office Equipment for software

additions, which may be capi, talized.

2. That Farmers Telephone Cooperative may establi. sh a

depreciation rate with a service life of five (5) years (20':) on

the software additions as descri. bed above with an effective date of

January 1, 1992.

3. That this Order shall remain in full force and effect

until further Order. of the Commissi. on.

BY ORDER OF THE CONNISSIQN:

ATTEST:
=@@&C ai rman

Execut. ive Director
(SEAL)
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a Service Switching Point (SSP) or direct 800 traffic to another

companies' SSP. Farmers plans to install a Service Switching

Point, however, a large portion of equipment release up-dates and

SSP costs are software related, therefore, the Company requests

that it be allowed to capitalize software additions and depreciate

these costs over a five (5) yea[ period rather than expense the

cost of software additions.

After consideration of this matter, the Commission believes

that this request should be granted.

IT IS THEREFOREORDERED:

i. That Farmers Telephone Cooperative, Inc. may establish a

sub-account for Digital Central Office Equipment for software

additions, which may be capitalized.

2. That Farmers Telephone Cooperative may establish a

depreciation rate with a service life of five (5) years (20%) on

the software additions as described above with an effective date of

January ], 1992.

3. That this Order shall remain in full force and effect

until further Order of the Commission.

oo osso
ATTEST : _ /

Executive Director

(SEAL )


